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Consumer Price Index increases by a yearly 3.12% in July 2017

Inflation recorded a yearly rate of 3.12% in July 2017 from July 2016 as indicated by the Central 
Administration of Statistics’ Consumer Price Index (CPI). Old rental fees registered the highest 
rise by a year-on-year 11.98%, followed by alcoholic beverages and tobacco (7.21%), clothing 
and footwear (6.44%), and water, electricity, gas, and other fuels (5.03%).

On a month-on-month basis, inflation recorded a 0.19% decrease in July 2017 from June 2017, with 
clothing and footwear recording the highest drop of 5.05% followed by transportation with a drop of 
1.40%. On the other hand, health fees witnessed a monthly increase of 2.09% followed by furnishings 
and household equipment with a monthly rise of 0.55%.

On a geographical basis, Mount Lebanon region witnessed the largest month-on-month drop in CPI by 
0.45%, followed by Beirut with 0.44%, the Bekka region by 0.26% and the South region by a drop of 
0.07%. The North region witnessed the only month-on-month increase in CPI by 0.55%. 

The prices of old rent 
recorded the largest 
y-o-y increase of 
11.98% in July 2017.

On a month-on-
month basis, 
inf lat ion recorded 
a 0.19% decrease 
in July 2017 from 
June 2017,  with 
clothing and 
footwear recording 
the highest drop 
of 5.05% fol lowed 
by Transportation  
with a drop of 1.40%.

Source: Central Administration of Statistics, Bankmed Research 
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The value and volume of property transactions increase in the first seven months of 2017
 
The latest figures released by the Directorate of Real Estate and Cadastre reveal that the value of 
property sales transactions reached USD 5.39 billion in January-July 2017, increasing by 17.3% 
in comparison to USD 4.59 billion recorded in January-July 2016. This upward trend in value was 
accompanied by an increase in volume with a 14.9% surge in the number of sales transactions to 
reach 39,910 in the first seven months of 2017 from 34,736 in the same period last year.

Moreover, almost all regions reported yearly increases in the value and volume of property sales. In 
fact, the largest rise in value was seen in the North (32.1%), followed by Nabatieh (25.5%), and the 
Metn (22.3%). A yearly 19.9% increase in the value of real estate transactions was seen in Bekaa in 
the first seven months of 2017 to reach USD 20 million. As for Beirut, it witnessed a yearly 18.6% 
increase in the value of sold properties to reach an aggregate USD 1.44 billion over the period 
January-July 2017.

In terms of transactions' volume by region, Beirut reported the largest yearly increase in the number 
of property sales by 31.3% in January-July 2017 to reach 2,902, followed by South and North 
Lebanon with a yearly increase of 18.4% and 17.6%, respectively. As for the total number of real 
estate transactions, it was the highest in Baabda with a total of 8,396, followed by North (6,579) and 
Bekaa (4,560).

The value of property 
sales transactions 
reached USD 5.39 
billion in January-July 
2017, increasing 
by a yearly 17.3% 
in comparison with 
January-July 2016.

Beirut reported the 
largest yearly increase in 
the number of property 
sales by 31.3% in 
January-July 2017 to 
reach 2,902, followed 
by South and North 
Lebanon with a yearly 
increase of 18.4% and 
17.6%, respectively.
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The Central Bank’s assets reach USD 110.9 billion as at mid-August 2017 with USD 11.8 
billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-August 2017 reported total assets 
of USD 110.9 billion, recording a yearly 8.9% increase from mid-August 2016.

As at mid-August 2017, gold stood at USD 11.8 billion going down by a yearly 4.1%, while 
foreign assets recorded a yearly 15.2% increase to reach USD 42.5 billion. Moreover, loans to 
the local financial sector increased by a yearly 11% to reach USD 5.6 billion as at mid-August 2017.

On the liabilities front, BDL reported an increase of 11.2% year-on-year in financial sector 
deposits to reach USD 89.3 billion, accounting for 80% of total liabilities along with a 4.6% drop 
in public sector deposits, which amounted to USD 6.5 billion as at mid-August 2017.

BDL’s total reserves 
including gold, 
reached USD 54.3 
billion as at mid-
August  2017.
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Local currency term 
deposits “M2” increased 
by USD 301 million 
during the week of July  27 and 
August 03, 2017 and reached 
USD 55.113 billion.
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BANKING & FINANCE 
Deposits denominated in foreign currencies expand by USD 205 million during the week 
of July 27 and August 03, 2017

On the monetary front, the overall money supply “M4” increased by 316 million during the week 
of July 27 and August 03, 2017 to around USD 145.113 billion, while the non-banking sector 
treasury bills portfolio decreased by USD 190 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 4.27% (or 
USD 269 million) during the aforementioned week to USD 6.559 billion. In parallel, local currency 
term deposits “M2” increased by USD 301 million during the same week to stand at USD 55.113 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 33 
million during the mentioned week to around USD 48.555 billion, while deposits denominated in 
foreign currencies (M3-M2) expanded by USD 205 million during the week to reach USD 82.881 billion.
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The total number of new 
passenger cars sold in 
the country decreased by 
a yearly 1.2% reaching 
21,888 cars in January-
July 2017, compared to 
22,144 cars sold during 
the same period in 2016.
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New car sales decrease by a yearly 1.2% in the first seven months of 2017
 
According to the Association of Car Importers in Lebanon, the total number of new passenger cars 
sold in the country decreased by a yearly 1.2% reaching 21,888 cars in January-July 2017, compared 
to 22,144 cars reported during the same period in 2016. 

On a month-on-month basis, new registered passenger cars reached 3,690 in July 2017, reporting a 
15.4% increase when compared to 4,362 cars sold in June 2017.

With regard to market share of new car sales by country, Japanese cars topped passenger car sales 
with a 36.1% share of the total in January-July 2017. Korean cars came in second with a total market 
share of 34.3% over the same period.

In terms of car sales by brand for the first seven months of 2017, Kia topped the list with a market 
share of 21.2%, followed by 13.0% for Hyundai. As for Toyota and Nissan, they respectively held 
12.1% and 9.3% shares of total sales.
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended 
to be used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or 
advice. Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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