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Lebanon ranks 105th globally and 12th in the Arab world in global competitiveness for 2017

According to the Global Competitiveness Report 2017-2018 published by the World Economic 
Forum (WEF), Lebanon ranked in the 105th position worldwide with a score of 3.84 out of 7 on 
the Global Competitiveness Index (GCI). The GCI is a comprehensive tool that measures the 
microeconomic and macroeconomic foundations of national competitiveness and assesses a 
country’s ability to compete in global markets using 12 pillars. In the 2016-2017 report, Lebanon 
ranked in the 101st place among 140 countries with the same score of 3.84. Lebanon received 
lower than the global average score of 4.3 and lower than the Arab average score of 4.2. However, 
Lebanon received a score that is slightly higher than non-GCC Arab countries of 3.78.

The global competitive index is calculated based on three sub-indices: Basic Requirements, 
Efficiency Enhancers, as well as  Innovation and Sophistication Factors. Lebanon ranked in 
119th place in terms of Basic Requirements registering a score of 3.5 over 7. Basic requirements 
include four pillars: institutions (124th), infrastructure (113th), macroeconomic environment (133th), 
and health and primary education (72th). Moreover, Lebanon ranked in the 76th position in terms 
of Efficiency Enhancers registering a score of 4.1 over 7. The pillars under efficiency enhancers 
include higher education and training (74th), goods market efficiency (61st), labor market efficiency 
(109th), financial market development (76th), technological readiness (64th), and Market size (75th). 
Under the third sub-index – Innovation and Sophistication, Lebanon ranked in 52nd position 
registering a score of 3.8 out of 7. In terms of business sophistication and innovation, Lebanon 
ranked in 52nd and 58th position on these two pillars, respectively. Precisely, Lebanon ranked in 
the top positions in the world when it came to the availability of scientists and engineers (15th) 
and the extent of marketing (31st). 

Source: World Economic Forum, Bankmed Research  
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problematic factors 
for doing business in 
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Globally, Lebanon has a more competitive economy than Senegal (106th) and Ethiopia (108th) and 
a less competitive economy than Egypt (100th), Mongolia (101st), and Bosnia (103rd). Regionally, 
Lebanon came in the 12th place out of 13 countries ahead of Yemen in terms of regional economic 
competitiveness.

According to the World Economic Forum, Lebanon slipped four places in this year's ranking 
though the overall performance of the country is relatively stable. It is seen that Lebanon is 
improving in terms of business sophistication and technological readiness and innovation, 
but it is still burdened by inefficient institutions and labor market. Furthermore, the situation in 
neighboring Syria and the large influx of refugees has further drained economic resources of the 
country and put the national health and education system under pressure. The World Economic 
Forum indicated that Lebanon shows competitive advantages in healthcare, the quality of primary 
and higher education, the soundness of banks, the ease of access to loans, the availability of 
venture capital, the intensity of local competition, the corporate income tax level, and the effect 
of taxation on incentives to work.

The report also incorporates the most problematic factors for doing business in Lebanon. 
According to the World Economic Forum's Executive Opinion Survey 2017, government instability 
came first followed by corruption. Moreover, inadequate supply of infrastructure, inefficient 
government bureaucracy, and political instability came also at the top of the list of the most 
problematic factors for doing business. On the other hand, poor public health, foreign currency 
regulations, and crime and theft came as the least problematic factors for doing business in 
2017.

It is also worth mentioning that Lebanon came in the last places among the 137 countries 
reported in the study in the following indicators: Business cost of terrorism (131st), efficiency 
of government spending (130th), quality of overall infrastructure (130th), and quality of electricity 
supply (134th).
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The total value of 
checks denominated 
in Lebanese currency 
amounted to USD 
14,193 mil l ion in the 
first eight months  
of 2017, indicating 
a 10.5% y-o-y 
increase, while checks 
denominated in foreign 
currencies recorded an 
annual 1.5% decrease 
to reach USD 31,597 
mill ion.

Source: BDL, ABL, Bankmed Research 

The total value of cleared checks reaches USD 45,790 million in the first eight months of 2017

The total value of cleared checks by the Central Bank of Lebanon reached USD 45,790 million in 
the first eight months of 2017, compared to USD 44,928 million reported in during the same period 
in 2016, thereby increasing by a yearly 1.9%. 

A breakdown of the checks' clearing activity by currency shows that the total value of checks 
denominated in Lebanese currency amounted to USD 14,193 million in the first eight months of 
2017 indicating a 10.5% year-on-year increase, while checks denominated in foreign currencies 
recorded an annual 1.5% decrease to reach USD 31,597 million in the first eight months of 2017.

As for returned checks, their value decreased by a yearly 1% to reach USD 964 million in the first 
eight months of 2017 from USD 954 million reported during the same period in 2016.
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The Central Bank’s assets reach USD 117 billion as at end-September 2017 with USD 11.9 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-September 2017 reported total 
assets of USD 117 billion, recording a yearly 12.4% increase from end-September 2016.

As at end-September 2017, gold stood at USD 11.9 billion dropping by 2.9% when compared to 
the same period in 2016, while foreign assets recorded a yearly 8.4% increase to reach USD 44 billion. 
Moreover, loans to the local financial sector increased by a yearly 55% to reach USD 9.2 billion as at 
end-September 2017.

On the liabilities front, BDL reported an increase of 16.1% year-on-year in financial sector deposits 
to reach USD 95.4 billion, accounting for around 82% of total liabilities along with a 11.4% drop in 
public sector deposits, which amounted to USD 6.2 billion as at end-September 2017. 

BDL’s total reserves 
including gold, 
reached USD 55.9 
billion as at end-
September  2017.

Bankmed - Market & Economic Research Division 4



LEBANON WEEKLY REPORT

Oct. 06, 2017

BANKING & FINANCE 

Source: BDL, Bankmed Research

Deposits denominated in foreign currencies expand by USD 16 million during the week 
of September 14-21, 2017

On the monetary front, the overall money supply “M4” decreased by 43 million during the week of 
September 14-21, 2017 to reach USD 145.832 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 13 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 1.23% (or 
USD 80 million) during the aforementioned week to USD 6.425 billion. In parallel, local currency 
term deposits “M2” decreased by USD 46 million during the same week to stand at USD 55.232 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 34 million 
during the mentioned week to USD 48.807 billion, while deposits denominated in foreign currencies 
(M3-M2) increased by USD 16 million during the week to reach USD 83.217 billion.

Local currency term 
deposits “M2” decreased 
by USD 46 million 
during the week of 
September 14-21, 
2017 and reached 
USD 55.232 billion.

The private sector 
term and saving 
deposits denominated 
in LBP (M2-M1) 
increased by
USD 34 million during 
the mentioned week 
to around
USD 48.807 billion.
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BLF Bank records a 23.5% yearly increase in net profits to reach USD 64.2 million in the 
first half of 2017 

For the first half of 2017, BLF Bank reported an increase in net profits by a yearly 23.5% to reach 
USD 64.2 million as at end-June 2017, up from USD 52 billion as at end-June 2016. 

Total assets reached USD 12.45 billion as at end-June 2017 compared to USD 12.71 billion recorded 
as at end-year 2016, thus decreasing by 2.03%. As for loans and advances to customers, they 
increased by 0.59% to reach USD 4.17 billion during the same period when compared to end-
year 2016. 

On the liabilities side, customers’ deposits stood at USD 10.22 billion as at end-June 2017, slightly 
going up by a 0.06% from USD 10.21 billion as at end-December 2016. Total equity reached 
USD 1.19 billion as at end-June 2017, increasing by 2.53% from end-year 2016.
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