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IMF projects Lebanon's real GDP growth at 1.5% for 2017 and 2% for 2018

In its October 2017 edition of the World Economic Outlook (WEO) titled “Seeking Sustainable 
Growth: "Short-Term Recovery, Long-Term Challenges," the International Monetary Fund (IMF) 
estimates Lebanon’s real GDP growth for 2016 at 1.0%, while it projects a growth rate of 1.5% 
for 2017 and 2% for 2018. The IMF also estimates Lebanon’s nominal GDP at USD 50.5 billion in 
2016 from USD 49.5 billion in 2015. It projects Lebanon’s GDP to reach USD 52.7 billion in 2017 
and USD 55 billion in 2018.

Moreover, the fund estimates the global growth for 2017 at 3.6% and projects a 3.7% growth 
rate for 2018. These growth forecasts for 2017 and 2018 are 0.1 percentage points stronger 
compared with the April 2017 World Economic Outlook (WEO) forecast. This forecast reflects 
an upward revision in the Euro area, Japan, emerging Asia, emerging Europe, and Russia where 
positive growth outcomes in the first half of 2017 in the above stated regions more than offset the 
downward revisions for the United States and the United Kingdom. As such, the global pickup 
in activity that started in the second half of 2016 gained further momentum in the first half of 
2017 given improved external factors, a healthy global financial environment, and a recovery in 
advanced economies. With regard to growth prospects for emerging and developing economies, 
the IMF projects a 4.6% growth primarily owing it to a stronger growth projection for China. 

In parallel, the IMF projects growth in the MENA region at 2.2% for 2017 and 3.2% for 2018, 
down from an estimated 5.1% growth rate in 2016. This is attributed to a slowdown in Iran›s 
economy after a very fast growth in 2016 and cuts in oil production in oil exporters through the 
first quarter of 2018 under the extended OPEC agreement.

Source: IMF, World Economic Outlook Database, October 2016, Bankmed Research
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Lebanon's projected 
growth rate for 2017 
at 1.5% positions it 
ahead of the United 
Arab Emirates (1.3%) 
and Saudi Arabia 
(0.1%).

In 2018, growth is expected to increase to 3.2%, mostly reflecting stronger domestic demand in 
oil importers and a rebound of oil production in oil exporters. However, regional insecurity and 
geopolitical risks still weigh on the over economic outlook within the MENA region.

Lebanon's projected growth rate for 2017 at 1.5% positions it ahead of the United Arab Emirates 
(1.3%) and Saudi Arabia (0.1%). Nevertheless, Lebanon ranks in the 8th position in terms of 
economic growth among 14 MENA countries for 2017. It is surpassed by Jordan and Tunisia 
(2.3% each), Qatar and Bahrain (2.5% each) and Iran (3.5%). Moreover, Morocco and Egypt rank 
at the top of the region with a forecasted 4.8% and 4.1% growth in 2017. Though Morocco’s 
growth rate is expected to slowdown in 2018 to 3%, Egypt's economy, on the other hand, 
is projected to reach a growth rate of 4.5% in 2018 supported by several reforms aimed at 
correcting fiscal and external imbalances, restoring competitiveness, and creating jobs.

Finally, the Fund projects an increase in Lebanon's GDP per capita from USD 11,295 in 2016 to 
USD 11,684 in 2017. It also forecasts an increase in its average inflation rate to 3.1% in 2017 up 
from an average of -0.8% in 2016. In addition, the fiscal deficit is forecasted to widen from 9.3% 
in 2016 to 9.9% in 2017 on the basis of a higher public spending and it is projected to increase 
from 29.1% of GDP in 2016 to 29.8% of GDP in 2017. As such, a larger sovereign debt burden 
is predictable as the IMF projects an increase in Lebanon's debt level from 148.7% of GDP in 
2016 to 152.3% of GDP in 2017.

Source: IMF, Bankmed Research 
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Trade deficit narrows by 1.2% in the first eight months of 2017

Lebanon’s foreign trade deficit reached USD 10,689 million in January-August 2017, a 1.2% 
narrowing compared to USD 10,818 million recorded in January-August 2016. The first eight 
months of 2017 witnessed a 1.6% decrease in imports, which reached USD 12,592 million, along 
with a yearly 3.6% decrease in exports, which reached USD 1,903 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for a 
share of 18.6% of the total, followed by imported vehicles with a 9.7% share and pharmaceutical 
products with a share of 6.6%. In terms of country of origin, imports from China accounted for the 
largest share of 10% of Lebanon’s total imports in the first eight months of 2017 amounting to a 
total of USD 1,093 million, followed by imports from Italy and the Greece with respective shares of 
9.0% and 7.3%.

With regard to exports by type, exports of pearls and precious metals accounted for the lion share 
of 21.1% of the total, followed by electrical machinery and equipment with a 6% share and nuclear 
reactors and mechanical equipment with a 5.2% share of total imports in the first eight months of 
2017. As for country of destination, South Africa took the largest share of exports from Lebanon 
over the same period accounting for 12% of the total (USD 230 million), followed by Syria with a 
9.1% share (USD 174 million), and Saudi Arabia with an 8.4% share (USD 161 million). 

Total imports decreased 
by a yearly 1.6% to reach
USD 12,592 million in 
January-August 2017, 
while total exports 
decreased  by 3.6% to 
reach USD 1,903 million. 

Mineral products 
topped the list of 
Lebanese imports with 
a share of 18.6% of 
total imports, while 
pearls and precious 
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the lion share of 21.1% 
of total exports. 
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The Central Bank’s assets reach USD 117.5 billion as at mid-October 2017 with USD 11.9 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-October 2017 reported total assets 
of USD 117.5 billion, recording a yearly 13.4% increase from mid-October 2016.

As at mid-October 2017, gold stood at USD 11.9 billion increasing by a yearly 2.9% when compared 
to the same period in 2016, while foreign assets recorded a yearly 6.6% increase to reach USD 43.5 billion. 
Moreover, loans to the local financial sector increased by a yearly 69.9% to reach USD 10.2 billion 
as at mid-October 2017.

On the liabilities front, BDL reported an increase of 16.8% year-on-year in financial sector deposits 
to reach USD 96.37 billion, accounting for 82% of total liabilities along with a 17.8% drop in public 
sector deposits, which amounted to USD 5.6 billion as at mid- October 2017. 
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BDL’s total reserves 
including gold, 
reached USD 55.4 
billion as at mid-
October 2017.

Source: BDL, Bankmed Research
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Deposits denominated in foreign currencies expand by USD 146 million during the week 
of September 28, 2017 and October 05, 2017

On the monetary front, the overall money supply “M4” increased by USD 506 million during the 
week of September 28, 2017 and October 05, 2017 to USD 146.035 billion, while the non-banking 
sector treasury bills portfolio decreased by USD 2 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 7.7% (or 
USD 492 million) during the aforementioned week to USD 6.882 billion. In parallel, local currency 
term deposits “M2” increased by USD 362 million during the same week to stand at USD 55.424 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) decreased by USD 130 million 
during the mentioned week to around USD 48.542 billion, while deposits denominated in foreign 
currencies (M3-M2) expanded by USD 146 million during the week to reach USD 83.204 billion.
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