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Fiscal deficit narrows by a yearly 53.1% in the first half of 2017

Lebanon’s total fiscal deficit reached USD 907.6 million in January-June 2017, decreasing 
from the USD 1,936.5 million deficit recorded in the first half of 2016. The deficit accounted for 
13.03% of total expenditures, including treasury withdrawals, compared to 26.6% registered in 
the first half of 2016. Moreover, the narrowing of the fiscal deficit in the first half of 2017 reflects 
a USD 723.4 million increase in total revenues accompanied by a USD 305.4 million drop in 
total expenditures.  In parallel, the primary balance, which excludes debt service payments, 
registered a surplus of USD 1,629.8 million in January-June 2017, compared to a surplus of 
USD 495 million registered in the first half of 2016.

Total revenues, including transfers from Telecom, increased by 13.6% y-o-y to reach 
USD 6,060.04 million by the end of January-June 2017, of which USD 5,757.9 million were 
budget revenues and USD 302.1 million were treasury receipts. Of the total budget revenues, 
tax revenues amounted to USD 4,722.3 million in the aforementioned period, increasing by a yearly 
22.7% from USD 3,847.7 million recorded last year. VAT recorded a total of USD 1,132.2 million in 
January-June 2017, while customs’ revenues reached USD 690.84 million. As for non-tax revenues, 
they reached USD 1,035.6 million in the first half of 2017, out of which USD 430.7 million were 
transfers from Telecom.

Source: Ministry of Finance, Bankmed Research
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Total public 
revenues reached 
USD 6,060.4 million, 
while total public 
spending amounted to 
USD 6,967.6 million 
in January-June 2017.

Tax revenues 
amounted to 
USD 4,722.3 million 
in the first half of 
2017, increasing by 
a yearly 22.7% from 
USD 3,847.7 million 
recorded last year.
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Source: Ministry of Finance, Bankmed Research 

With respect to spending, the public expenditures decreased by 4.2% to reach USD  6,967.6 million 
in the first half of 2017, including treasury withdrawals. This drop in public spending reflected 
a 49.1% drop in treasury withdrawals (around USD 511.4 million) due to an 83% decrease in 
transfers to municipalities  (around USD 500 million).  With regards to transfers to EDL, it reached 
USD 556.23 million in the same period, while interest payments amounted to USD 2,443 million.
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Of the transfers to EDL, 
USD 4.5 million 
was allotted to cover 
debt service and 
USD 200.5 million 
to cover reimbursement 
of the oil suppliers: 
Kuwait Petroleum 
Corporation (KPC) and 
Algeria’s Sonatrach.

Out of a total oil bill of 
USD 205.67 million, 
EDL contributed by 2.5% 
to the repayment of the 
two oil suppliers in the first 
half of 2017.

Source: Ministry of Finance, Bankmed Research

Source: Ministry of Finance, Bankmed Research

Transfers to EDL reach USD 205 million in the first two months of 2017, up by a yearly 126.5%

The Treasury transfers to Electricité du Liban (EDL) reached USD 205.02 million in the first two 
months of 2017 compared to USD 90.5 million in the same period of 2016, hence, constituting a 
126.5% yearly decrease. Of the transfers to EDL, USD 4.5 million was allotted to cover debt service 
and USD 200.5 million to cover reimbursement of the oil suppliers: Kuwait Petroleum Corporation 
(KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers increased by a yearly 133.7% 
from USD 85.8 million in January-February 2016. The rise was mainly driven by higher average 
prices of crude oil at the time of the execution of the contracts and higher quantity of fuel and gas 
oil imports. 

According to the Ministry of Finance, out of a total oil bill of USD 205.7 million, EDL contributed 
by 2.5% to the cost of oil and gas purchases in the first two months of 2017. In comparison to the 
previous year, EDL’s contribution was at 9.8% in January-February 2016 out of a lower total bill of 
USD 95 million.

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first two months of 2017 amounted to 13.5% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 1,514 million. This share of 
transfers out of primary expenditures in the first two months of 2017 is significantly higher than the 
4.5% share in the first two months of 2016.
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The Central Bank’s assets reach USD 118 billion as at end-October 2017 with 
USD 11.7 billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-October 2017 reported total assets 
of USD 118 billion, recording a yearly 13.8% increase from end-October 2016.

As at end-October 2017, gold stood at USD 11.7 billion maintaining almost the same level 
reported during the same period in 2016, while foreign assets recorded a yearly 7.1% increase to 
reach USD 43.5 billion. Moreover, loans to the local financial sector increased by a yearly 78.5% 
to reach USD 10.8 billion as at end-October 2017.

On the liabilities front, BDL reported an increase of 16.7% year-on-year in financial sector 
deposits to reach USD 96.4 billion, accounting for about 82% of total liabilities along with a 
2.2% drop in public sector deposits, which amounted to USD 6.2 billion as at end-October 2017.

BDL’s total reserves 
including gold, reached 
USD 55.2 billion as 
at end-October 2017.
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Deposits denominated in foreign currencies expand by USD 238 million during the week 
of October 12-19, 2017

On the monetary front, the overall money supply “M4” decreased by USD 17 million during the 
week of October 12-19, 2017 to USD 146.031 billion, while the non-banking sector treasury bills 
portfolio increased by USD 4 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.91% 
(or USD 193 million) during the aforementioned week to USD 6.429 billion. In parallel, local 
currency term deposits “M2” decreased by USD 259 million during the same week to stand at 
USD 54.938 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) decreased by 
USD 66 million during the mentioned week to around USD 48.509 billion, while deposits 
denominated in foreign currencies (M3-M2) expanded by USD 238 million during the week to 
reach USD 83.620 billion.

Local currency 
term deposits “M2” 
decreased by 
USD 259 mil l ion 
during the week of 
October 12-19, 2017 
to reach 
USD 54.938 billion.
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Bank Audi reports USD 436.7 million of net profit as at end-September 2017

In its consolidated financial statements for the third quarter of  2017, Bank Audi reports an 
increase in net profit by a yearly 24.6% to reach USD 436.7 million as at end-September 2017, 
including USD 96 million from the sale of the Card and Electronic Payment processing and 
acquiring activities. 

Bank Audi's total assets reached USD 44.68 billion as at end-September 2017, growing by 0.9% 
relative to end-December 2016. As for net customer loans, it stood at USD 17.02 billion. 

On the liabilities side, the bank’s customers’ deposits reached USD 35.2 billion over the same 
period, slightly going down from USD 35.4 billion at end-December 2016. The shareholders' equity 
amounted to USD 3.8 billion as at end-September 2016 compared to USD 3.69 billion reported as 
at end-year 2016. 

As per Bank Audi’s statement, its capital adequacy ratio (CAR) reached 15.6%, in compliance with 
Basel III requirements of which it recorded 10.1% of Common Tier 1 ratio. Also, its gross doubtful 
loans to gross loans ratio stood at 3.3% as at end-September 2017 covered up by 111% by 
specific provisions and real guarantees. 

As for its return on average common equity, it was calculated at 13.7% for the third quarter of 
2017, excluding net profits from the sale of the Card and Electronic Payment processing and 
acquiring activities.

Bank Audi’s total 
assets stood at 
U S D  4 4 . 6 8  billion 
in the first nine-
months of 2 0 1 7 .
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BLOM Bank reports USD 356.9 million of net profit as at end-September 2017

In its consolidated financial statements for the third quarter of 2017, BLOM Bank reports an 
increase in net profit by a yearly 3.7% to reach USD 356.9 million as at end-September 2017.

BLOM Bank›s total assets reached USD 31.8 billion as at end-September 2017, going up by 7.8% 
from end-December 2016. Moreover, net customer loans increased by 7% to reach USD 7.6 billion, 
up from USD 7.1 billion as at end-year 2016.

On the liabilities side, the bank’s customers’ deposits increased by  8.7% to stand at 
USD 26.8 billion when compared to end-December 2016. As for shareholders› equity, it 
amounted to USD 2.87 billion, going down by 2% relative to end-December 2016.

BLOM Bank's total 
assets reached 
USD 31.8 billion as 
at end-September 
2017, going up by 
7.8% from end-
December 2016.
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Bank of Beirut reports USD 151.9 million of net profit as at end-September 2017

In its consolidated financial statements for the third quarter of 2017, Bank of Beirut reports an 
increase in net profit by a yearly 1.6% to reach USD 151.98 million as at end-September 2017.

Total assets reached USD 17.5 billion as at end-September 2017 increasing by 1.6% when 
compared to USD 17.2 billion recorded as at end-year 2016. As for net customer loans, they 
reached USD 5 billion, going up by 3.9% from USD 4.8 billion recorded as at end-December 2016.
 
On the liabilities side, total customers’ deposits reached USD 12.4 billion, going down by 1.3% 
from USD 12.6 billion as at end-December 2016. As for shareholders’ equity, it increased by 3.9% 
to reach USD 2.4 billion as at the third quarter of 2017. 

Bank of Beirut’s  
total assets reached 
USD 17.5 billion 
as at end-September 
2017.

BANKING & FINANCE 

Bankmed - Market & Economic Research Division 8



LEBANON WEEKLY REPORT

Nov. 3, 2017

Source: Byblos Bank, Bankmed Research 

Byblos Bank records USD 114.5 million of net profit as at end-September 2017

In its consolidated financial statements for the third quarter of 2017, Byblos Bank reports an 
increase in net profit by a yearly 0.8% to reach USD 114.52 million as at end-September 2017.

Byblos Bank›s total assets reached USD 22.4 billion as at end-September 2017, compared to 
USD 20.8 billion recorded as at end-December 2016, thereby increasing by 7.7%. Moreover, net 
customer loans stood at USD 5.3 billion as at end-September 2017 increasing by 2.5% from end-
December 2016.

On the liabilities side, the bank’s customers’ deposits reached USD 17.7 billion as at end-
September 2017, going up from USD 16.85 billion as at end-December 2016, thereby witnessing 
a 5.3% growth. As for the shareholders› equity, it amounted to USD 1.82 billion at end-September 
2017, slightly going up from USD 1.8 billion reported at year-end 2016. 

Byblos Bank total 
assets increased by a 
yearly 7.7% to reach 
USD 22.4 billion 
as at end-September 
2017. 
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