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The cost of sending 
remittances from the 
US to Lebanon reached 
11.39% for a USD 200 
transfer and 6.06% for a 
USD 500 transfer. 

Source: World Bank, Bankmed Research

Cost of sending remittances to Lebanon remains high in the third quarter of 2017

Figures released by the World Bank show that the cost of sending remittances from the United 
States to Lebanon reached 11.39% in the third quarter of 2017 for a USD 200 transfer, compared 
to an increase from 11.32% reported during the second quarter of 2017. Moreover, the cost of 
sending USD 500 from the United States to Lebanon reached 6.06%, up from 5.99% reported 
during the previous second quarter of 2017. The cost includes the fee charged to the sender 
plus the exchange rate margin. It represents the average cost of transferring money through 
commercial banks and money transfer operators (MTOs).  In absolute terms, the cost of sending 
USD 200 and USD 500 from the United States to Lebanon reached USD 22.78 and USD 30.29, 
respectively, in the third quarter of 2017, compared to USD 22.65 and USD 29.97 in the previous 
second quarter of 2017.

Furthermore, the cost of sending remittances from Saudi Arabia to Lebanon reached 5.92% 
in the third quarter of 2017 for a transfer of SAR 750 (USD 200) constituting an increase from 
4.92% in the previous quarter of 2017. In addition, the cost of sending SAR 1,875, (USD 500), 
from Saudi Arabia to Lebanon reached 3.29% in the third quarter of 2017 increasing from 2.28% 
reported during the second quarter of 2017. In nominal terms, the cost of sending USD 200 and 
USD 500 from Saudi Arabia to Lebanon was USD 11.84 and USD 16.43 respectively, in the third 
quarter of 2017, compared to USD 9.83 and USD 11.42 in the previous quarter.

In absolute terms, the average 
cost of sending USD 500 
from Canada to Lebanon is 
USD 32.54; from Australia 
USD 36.97; from Germany 
USD 40.50; From France 
USD 36.15; from Saudi 
Arabia USD 16.43. 
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Total imports decreased 
by 0.9% on a yearly basis 
to reach USD 15,579 
million in January-October 
2017, while total exports 
decreased by 4.8% to 
reach USD 2,366 million. 

Source: Lebanese Customs, Bankmed Research

Trade deficit narrows by 0.16% in the first ten months of 2017

Lebanon’s foreign trade deficit reached USD 13,213 million in January-October 2017, a 0.16% 
narrowing compared to USD 13,234 million recorded in January-October 2016. This change is 
attributed to an annual decrease in imports 0.9%, which reached USD 15,579 million along with 
a yearly 4.8% drop in exports, which reached USD 2,366 million.
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Mineral products topped the 
list of Lebanese imports with 
a share of 18.4% of total 
imports, while pearls and 
precious metals accounted 
for the lion share of 20.7% 
of total Lebanese exports. 

Source: Lebanese Customs, Bankmed Research

Source: Lebanese Customs, Bankmed Research

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for a 
share of 18.4% of the total in the first ten months of 2017, followed by imports of vehicles (9.7%), and 
pharmaceutical products (6.7%).

With regard to exports by type, pearls and precious metals accounted for the lion share of 20.7% of the 
total, followed by electrical machinery and equipment (6.1%), and plastics (5.1%).

As for country of destination, South Africa took the largest share of exports from Lebanon over the 
same period, accounting for 11.6% of the total (USD 275 million) in the first ten months of 2017. It was 
followed by exports to Syria with an 8.8% share (USD 209 million), and UAE with an 8.5% share (USD 
200 million). In terms of country of origin, imports from China accounted for the largest share of 10.1% 
of Lebanon’s total imports in the first ten months of 2017, with value of USD 1,575 million, followed by 
Italy (USD 1,419 million) and Greece (USD 1,138 million) with respective shares of 9.1% and 7.3%. 
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Total private sector loans 
rose by a yearly 5.4% in 
October 2017 reaching 
USD 53.2 billion, while 
total private sector deposits 
for residents and non-
residents increased by a 
yearly 7.4% to stand at 
USD 169.4 billion.

Commercial banks’ total assets record a yearly 8.1% rise as at October 2017
 
Based on the consolidated balance sheet of Lebanese commercial banks for the month of 
October 2017, commercial banks' total assets reached USD 215.8 billion, up from USD 199.7 billion 
reported in October 2016, thereby increasing by a yearly 8.1%.

In fact, total private sector loans reached USD 53.2 billion in October 2017 with a yearly increase 
of 5.4%. With respect to loans to the public sector, they recorded a year-on-year 3.7% decrease 
amounting to a total of USD 33.4 billion as at October 2017 from USD 34.7 billion recorded in 
October 2016.

On the liabilities side, total resident and non-resident private sector deposits reached USD 169.4 
billion in October 2017 up from USD 157.7 billion in October 2016, thus recording a yearly 7.4% 
rise. Total private sector deposits in Lebanese Pounds grew by a yearly 0.7% and stood 
at USD 55.4 billion, while the private sector deposits in foreign currency increased by a yearly 
11.1% and reached USD 113.9 billion. Moreover, the dollarization rate of deposits reached 
67.3% in October 2017 compared to 65.1% in October 2016.

Bankmed - Market & Economic Research Division 4
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Local currency term 
deposits “M2” decreased 
by USD 828 million during 
the week of November  16-
23, 2017 to reach
USD 51.871 billion.

Deposits denominated in foreign currencies increase by USD 477 million during the week of 
November 16- 23, 2017
 
On the monetary front, the overall money supply “M4” decreased by USD 350 million during the 
week of November 16- 23, 2017 to USD 144.071 billion, while the non-banking sector treasury 
bills portfolio increased by USD 1 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 0.36% 
(or USD 23 million) during the aforementioned week to USD 6.320 billion. In parallel, local 
currency term deposits “M2” decreased by USD 828 million during the same week to stand at 
USD 51.871 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) decreased 
by USD 805 million during the mentioned week to USD 45.551 billion, while deposits 
denominated in foreign currencies (M3-M2) increased by USD 477 million during the same 
week to reach USD 84.826 billion.

Bankmed - Market & Economic Research Division 5
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The sales figures 
recorded a real decline 
of 1.70% in comparison 
with the results of the 
same quarter of 2016 
(even when the CPI 
is applied and which 
reached 4.15%.)

“Beirut Traders Association – Bankmed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments within 
the upcoming short-term period. These intentions reflect the wholesalers’ outlook of the strength 
and wellbeing of the commercial sector through the allocation of a fixed capital (for commercial 
activity) in the near future.

TURNOVER COMPONENT

Computed sales figures for the third quarter of 2017 recorded a quarter-on-quarter improvement 
which reached + 7.53% in comparison with the computed sales figures for the previous quarter 
(the second quarter of 2017) following the application of the Consumer Price Index (CPI) for the 
second quarter of 2017 and the third quarter of 2017, which reached +1.47% according to the 
Central Administration of Statistics.

On a yearly basis, however, the computed sales figures recorded a real decline of 1.70% in 
comparison with the third quarter of 2016 (following the application of the CPI which reached 
4.15% according to the Central Administration of Statistics).

Furthermore, if the sales figures of Wholesale of Fuel Oil in terms of quantity (to avoid weekly 
fluctuations) which recorded an increase of 12.45%, are excluded, the computed real annual 
decline (between the third quarter of 2017 and third quarter of 2016) would be recorded at 
(-4.33%), while the quarterly computed figures (between the second and the third quarter of 
2017) also drops to +4.53%. This is a modest figure given the importance of seasonal factors for 
the year-end period, taking the festive season into account.  

This decline is attributed to the prolonged economic inactivity, which has been initiated by 
several factors. Retailers, for instance, refrained from replenishing their stocks during the third 
quarter amid the talk of additional taxes, which would be incurred as a result of the pay scale 
taxations. In addition, the regional developments continued to strain the economy as a result of 
the burdens caused by the refugees. 

Bankmed - Market & Economic Research Division 6
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Consumer Price Index (CPI)

According to the figures released by the Center of Administration of Statistics, the Consumer 
Price Index (CPI) increased by 4.15% in the period between the third quarter of 2016 and the 
third quarter of 2017. This aspect directly impacts the decline in real sales figures which recorded 
for these quarters. On quarterly basis – the second quarter of 2017 and the third quarter of 2017 
– the CPI reached 1.47%, maintaining an upward trend, which was first witnessed in the second 
quarter of 2016. The only time that the CPI deteriorated was during the second quarter of 2017.

The following table displays the changes between the third quarter of 2016 and the third quarter 
of 2017.

Source: Beirut Traders Association- Bankmed Index
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Examining the figures of each sector separately reveals that most wholesale sectors –including 
vital ones – witnessed a significant deterioration during the third quarter of 2017. Nonetheless, 
some wholesale sectors reported an improved activity in their wholesale figures. Hence, in 
addition the Wholesale sector of Fuel Oil which witnessed an increase of 6.41% in terms of 
quantity, the Wholesale of Importers and Agents of Pharmaceuticals recorded an increase of 
1.04%; the Wholesale of Grains and Agricultural Products increased by 3.12%; the Wholesale 
of Electrical Engines and Transformers expanded by 5.43%, and the Wholesale of Clothes 
increased by 10.70%. 

The detailed analysis of the third quarter of 2016 in comparison to the third quarter of 2017 came as follows:

Source: Beirut Traders Association- Bankmed Index

Bankmed - Market & Economic Research Division 8

The Wholesale Sector 
of Clothes witnessed 
the highest increase in 
sales  of 10.70%, while 
the Wholesale Sector 
of Computers saw the 
lowest performance of 
-23.09%. 
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The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investment activities in the upcoming period.

This component witnessed a decline although wholesalers did not reveal any intentions to 
decrease their investments – except in the Wholesale of Construction Materials. Positive motives 
are still prevalent in some sectors, especially the Wholesale sector of Household Electrical 
Equipment, Wholesale of Paper Products, Wholesale of Computers, and within the food sector, 
in specific the Wholesale of Dairy Products, Eggs, and Fats.   

As a result, the computed results of “The Intention to Invest Component” for the second quarter 
of 2017 recorded a slight decrease that reached (+0.00480) on a scale of (-3 to +3), which had 
been adopted to express the level of intentions to invest or disinvest, compared to (+0.03470)  
recorded in the previous quarter. Hereby, traders indicate their willingness to invest by choosing 
a degree between -3 (definite willingness to disinvest) and +3 (definite willingness to invest) or 
zero in case they wanted to keep the situation at its present condition. 

This figure is normalized into the range [0 , 100] where it amounts to 50.08, compared to 50.58 
recorded in the previous quarter. The figure reveals that wholesalers’ intentions remained positive 
during this quarter. It is hoped that wholesalers experience some positive indicators that shall 
prompt activity within their sectors and boost their investments.
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The “Intention to Invest” 
component amounted 
to 50.08, compared to 
50.58 recorded in the 
previous quarter. 


