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The primary balance, 
which excludes debt 
service payments, 
registered a surplus of 
USD 1,739 million in 
January-August 2017, 
compared to a surplus 
of USD 405.1 million 
registered in January-
August 2016.

Source: Ministry of Finance, Bankmed Research 

Fiscal deficit narrows by a yearly 45.1% in the first eight months of 2017

Lebanon’s total fiscal deficit reached USD 1,387.7 million in January-August 2017, decreasing 
from USD 2,528.1 million deficit recorded in the first eight months of 2016. As such, the fiscal deficit 
narrowed down by a yearly 45.1%. Moreover, the deficit accounted for 15% of total expenditures, 
including treasury withdrawals, compared to 26.9% registered in the first eight months of 2016. 
Remarkably, the narrowing down of the deficit reflects a yearly 14.3% (or USD 983.6 million) 
increase in total government revenues, including treasury resources. The increase in revenues 
was accompanied by a 1.7% yearly decrease in total government expenditures (or USD 156.7 million).

In parallel, the primary balance, which excludes debt service payments, registered a surplus 
of USD 1,739 million in January-August 2017, compared to a surplus of USD 405.1 million 
registered in January-August 2016, thereby expanding by a yearly 329.1%.
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Tax revenues amounted 
to USD 6,056.8 million 
in the first eight months 
of 2017, increasing by a 
yearly 21.7% from
USD 4,978.1  million 
recorded last year.

Treasury withdrawals 
recorded a 42.7% decrease 
over the period  January-
August 2017 (around
USD 535.6 million) to 
reach USD 717.4 million. 
This decrease is mainly 
attributed to a 79.8% 
decrease in transfers to 
municipalities (around 
USD 551.8 million).

Source: Ministry of Finance, Bankmed Research

Total budget revenues witnessed a yearly 14.8% increase in the first eight months of 2017 amounting 
to USD 7,369.4 million of which USD 6,056.8 million were tax revenues registering a yearly increase 
by 21.7%. This is mainly attributed to a 48.7% yearly increase in income tax revenues in January-
August 2017 reaching USD 2,349.1 million up from USD 1,579.9 million recorded in the same period 
last year. In particular, tax revenues from corporate profits witnessed an 89.6% yearly increase in the 
first eight months of 2017 totaling USD 1,349.6 million. As for the capital gains tax and the 5%-tax 
on interest, they witnessed a yearly increase of 28.8% and 17.4% in the first eight months of 2017 
reaching USD 190 million and USD 394.6 million, respectively. This rise in income tax revenues 
reflects a one-off tax payment on the profits that the banks generated from the swap operations 
conducted by BDL in 2016. With regard to the VAT, it reached USD 1,593.7 million in January-August 
2017, hereby increasing by a yearly 7.7%. Furthermore, non-tax revenues witnessed an 8.7% yearly 
decrease to reach USD 1,312.6 million. This decrease is mainly due to a 33.5% fall in Telecom 
revenues to stand at USD 530.7 million. Treasury resources increased by a yearly 6.7% (around 
USD 30.8 million) over the period January-August 2017 to reach USD 490.5 million.

With respect to spending, budget expenditures increased by a yearly 4.2% to reach USD 8,530.2 million 
in the first eight months of 2017. This increase in public spending is reflected by a yearly 61.5% 
increase in transfers to EDL which amounted to USD 841.5 million in the first eight months of 2017. 
As for interest payments, it reached USD 3,004.4 million in January-August 2017 increasing by a 
year-on-year 60.4%. Nevertheless, treasury withdrawals recorded a 42.7% decrease over the same 
aforementioned period (around USD 535.6 million) to reach USD 717.4 million. This decrease in 
treasury withdrawals is mainly attributed to a 79.8% decrease in transfers to municipalities (around 
USD 551.8 million).
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Of the transfers to EDL, 
USD 9.29 million was 
allotted to cover debt service 
and USD 831.98 million 
to cover reimbursement 
of the oil suppliers: Kuwait 
Petroleum Corporation 
(KPC) and Algeria’s 
Sonatrach.

Out of a total oil bill of 
USD 849.09 million, EDL 
contributed by 2% to the 
repayment of the two oil 
suppliers in the first eight 
months  of 2017.

Source: Ministry of Finance, Bankmed Research

Source: Ministry of Finance, Bankmed Research

Transfers to EDL reach USD 841.5 million in the first eight months of 2017, up by a yearly 61.5%

The Treasury transfers to Electricité du Liban (EDL) reached USD 841.5 million in the first eight months 
of 2017 compared to USD 521.2 million in the same period of 2016, hence, constituting a 61.5% yearly 
increase. Of the transfers to EDL, USD 9.29 million was allotted to cover debt service and USD 831.98 million to 
cover reimbursement of the oil suppliers: Kuwait Petroleum Corporation (KPC) and Algeria’s Sonatrach. 
The payments to the two oil suppliers increased by a yearly 63.7% from USD 508.15 million in January-
August 2016. The rise was mainly driven by higher average prices of crude oil at the time of the 
execution of the contracts and higher quantity of fuel and gas oil imports. 

According to the Ministry of Finance, out of a total oil bill of USD 849.09 million, EDL contributed by 2% 
to the cost of oil and gas purchases in the first eight months of 2017. In comparison to the previous 
year, EDL’s contribution was 7.7% in January-August 2016 out of a lower total bill of USD 550.58 million.

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as an 
example of how structural problems within the country’s public finances remain flagrant. The transfers 
in the first eight months of 2017 amounted to 13.7% of primary expenditures (expenses excluding 
interest payments and debt service) which totaled USD 6,121 million. This share of transfers out of 
primary expenditures in the first eight months of 2017 is higher than the 8.1% share reported during the 
first eight months of 2016.
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Gross public debt 
increased by a yearly 5.4% 
in October 2017 to reach 
USD 78.5 billion, of which 
63.1% in LBP and 36.9% 
in foreign currency.

Net public debt reaches USD 68.1 billion as at end of October 2017
 
Lebanon’s gross public debt stood at USD 78.5 billion as at end of October 2017, registering a 
year-on-year rise of 5.3% from end-October 2016 (USD 74.5 billion). Debt in local currency stood 
at USD 49.5 billion as at end of October 2017 increasing by a yearly 8.8% from end-October 
2016 and accounting for 63.1% of the gross public debt. Debt in foreign currency amounted to 
USD 29 billion during the mentioned period and recorded no change from end-October 2016, 
constituting 36.9% of the total.

Moreover, public sector deposits at the Central Bank and commercial banks reached 
USD 10.3 billion at the end of October 2017. As such, the net public debt, which excludes 
these deposits from the total debt figure, stood at USD 68.1 billion, recording a yearly 
rise of 5.8% from end-October 2016 (USD 64.4 billion).
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The total number of arriving 
passengers reached 
3,484,257 in the first 
ten months of 2017, up 
by a yearly  9.1%, while 
the number of departing 
passengers rose by a yearly 
8.4% to reach 3,527,734.

Airport passengers increase by a yearly 8.7% in the first ten months of 2017
 
The total number of passengers (excluding transfers) at Beirut-Rafik Hariri International Airport 
(BIA) reached 7,011,991 passengers during the first ten months of 2017, registering a yearly 
8.7% rise when compared to the same period in 2016. The number of arriving passengers 
reached 3,484,257 during the first ten months of 2017, up by a yearly 9.1%, while the number 
of departing passengers rose by a yearly 8.4% to reach 3,527,734. The number of transiting 
passengers dropped to 4,228 in the first ten months of 2017 from 7,837 reported during the 
same period in 2016.

A closer look on the aircraft activity shows that both landings and take-offs slightly increased 
by 0.56% when compared to the same period in 2016 and reached 30,057 and 30,055 
planes, respectively. In addition, BIA processed 74,988 tons of Cargo over the period 
January-October 2017, up by a yearly 5.9% when compared to the same period in 2016 of 
which 74,432 tons of freight and 556 tons of mail were processed.
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Local currency term 
deposits “M2” increased 
by USD 249 billion 
during the week of 
November 23-30, 2017 to 
reach USD 52.121 billion.

Deposits denominated in foreign currencies expand by USD 59 million during the week 
of November 23-30, 2017
 
On the monetary front, the overall money supply “M4” increased by USD 297 million during the 
week of November 23-30, 2017 to USD 144.368 billion, while the non-banking sector treasury 
bills portfolio decreased by USD 11 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 
5.03% (or USD 318 million) during the aforementioned week to USD 6.638 billion. In parallel, 
local currency term deposits “M2” increased by USD 249 billion during the same week to 
stand at USD 52.121 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) decreased by 
USD 68 billion during the mentioned week to around USD 45.483 billion, while deposits 
denominated in foreign currencies (M3-M2) expanded by USD 59 million during the week to 
reach USD 84.885 billion.
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