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The primary balance, 
which excludes debt 
service payments, 
registered a surplus 
of USD 1,629 million 
in January-September 
2017, compared to a 
surplus of USD 302 million 
registered in January-
September 2016.

Fiscal deficit narrows by a yearly 36.4% in the first nine months of 2017

Lebanon’s total fiscal deficit reached USD 2,003 million in January-September 2017, decreasing 
from USD 3,150 million deficit recorded in the first nine months of 2016. As such, the fiscal 
deficit narrowed down by a yearly 36.4%. Moreover, the deficit accounted for 19.2% of total 
expenditures, including treasury withdrawals, compared to 29.5% registered in the first nine 
months of 2016. Remarkably, the narrowing down of the deficit reflects a yearly 11.7% (or 
USD 880.3 million) increase in total government revenues, including treasury resources. 
The increase in revenues was accompanied by a 2.5% yearly decrease in total government 
expenditures (or USD 266 million). 

In parallel, the primary balance, which excludes debt service payments, registered a surplus of USD 
1,629 million in January-September 2017, compared to a surplus of USD 302 million registered in 
January-September 2016, thereby expanding by a yearly 438.7%.

Source: Ministry of Finance, Bankmed Research 
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Tax revenues amounted
to USD 6,419.7 million 
in the first nine months
of 2017, increasing by
a yearly 18.1% from
USD 5,434  million 
recorded in the same 
period last year.

Treasury withdrawals 
recorded a 43.8% 
decrease over the
period  January-
September 2017 (around 
USD 595 million) to 
reach USD 765  million. 
This decrease is mainly 
attributed to a 79.5% 
decrease in transfers to 
municipalities (around 
USD 552 million).

Total budget revenues witnessed a yearly 11.4% increase in the first nine months of 2017 
amounting to USD 7,831.8 million of which USD 6,419.7 million were tax revenues registering 
a yearly increase by 18.1%. This is mainly attributed to a 43.8% yearly increase in income tax 
revenues in January-September 2017 reaching USD 2,426 million up from USD 1,687 million 
recorded in the same period last year. In particular, tax revenues from corporate profits witnessed 
an 86.8% yearly increase in the first nine months of 2017 totaling USD 1,356 million. This rise in 
income tax revenues reflects a one-off tax payment on the profits that the banks generated from 
the swap operations conducted by BDL in 2016. As for the receipts of interest income tax and 
tax on salaries and wages, they witnessed a yearly increase of 10.2% and 7.2% in the first nine 
months of 2017 reaching USD 449 million and USD 388 million, respectively. With regard to VAT, 
it reached USD 1,700 million in January-September 2017, hereby increasing by a yearly 6.8%. 
Furthermore, non-tax revenues witnessed an 11.5% yearly decrease to reach USD 1,412 million. 
This decrease is mainly due to a 40.2% fall in Telecom revenues to stand at USD 531 million. 
Treasury resources increased by a yearly 16% (around USD 79 million) over the period January-
September 2017 to reach USD 573 million.

With respect to spending, budget expenditures increased by a yearly 3.5% to reach 
USD 9,643.8 million in the first nine months of 2017. This increase in public spending is reflected 
by a yearly 41.7% increase in transfers to EDL which amounted to USD 895 million in the first 
nine months of 2017. As for interest payments on the debt, it reached USD 3,503 million in 
January-September 2017 increasing by a year-on-year 5.3%. Moreover, treasury withdrawals 
recorded a 43.8% decrease over the same aforementioned period (around USD 595 million) 
to reach USD 765 million. This decrease in treasury withdrawals is mainly attributed to a 79.5% 
decrease in transfers to municipalities (around USD 552 million).
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Source: Lebanese Customs, Bankmed Research

Source: Lebanese Customs, Bankmed Research

The year 2017 witnessed 
a yearly 23.7% increase 
in imports, which reached 
USD 23,130 million 
coupled with a yearly 
4.5% decrease in 
exports, which reached 
USD 2,844 million.

In 2017,  imports of 
petroleum oils  reported the 
highest  yearly increase of 
114.7% and reached
USD 7,518 million.

Trade deficit widens by 29% in 2017

Lebanon’s trade deficit reached USD 20,286 million in 2017 increasing by 29% when compared 
to USD 15,728 million deficit recorded in 2016. The year 2017 witnessed a yearly 23.7% increase 
in imports, which reached USD 23,130 million, coupled with a yearly 4.5% decrease in exports, 
which reached USD 2,844 million. 

In terms of imports by type petroleum oils topped the list of Lebanese imports accounting for a 
share of 32.5% of the total, which reported the largest year-on-year increase of 114.7% increase 
and reached USD 7,518 million. It was then followed by motor cars and other vehicles (5.6%), 
medicaments (4.5%), and gold (2.8%).
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In terms of country of origin, imports from United States accounted for the largest share of 17.3% of 
Lebanon’s total imports in 2017, with value of USD 4,004 million, followed by China (USD 1,879 million) 
and Greece (USD 1,770 million) with respective shares of 8.1% and 7.6%

Bankmed - Market & Economic Research Division 4

With regard to exports by type, gold  accounted for the lion share of Lebanon's total exports 
of 15.1% of the total, followed by ferrous waste and scrap (3.5%), and electric generating sets 
and rotary converters (3.1%). The highest increase in exports was seen in the exports of ferrous 
waste and scrap which reported a 104.1% surge to reach USD 100 million.  It was followed by 
diamond which reported a yearly increase of 55.8% in 2017 when compared to 2016.

Source: Lebanese Customs, Bankmed Research

The highest increase in 
exports was seen in the 
exports of ferrous waste 
and scrap with a yearly 
104.1% surge to reach 
USD 100 million in 2017 
from USD 49 million 
reported in 2016. 
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As for country of destination, South Africa took the largest share of exports from Lebanon over 
the same period, accounting for 11.1% of the total (USD 315 million) in 2017. It was followed by 
exports to UAE with a 9.4% share (USD 266 million) and Syria with an 8.6% share (USD 246 million). 

Bankmed - Market & Economic Research Division 5

Source: Lebanese Customs, Bankmed Research
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The prices of clothing and 
footwear recorded the 
largest y-o-y increase of 
17.43% in December 
2017.

On a month-on-month 
basis, inflation recorded 
a 0.83% increase in 
December 2017 from 
November 2017, where 
water, electricity, gas, 
and other fuels prices 
reported the highest  
monthly increase of 
2.56%.

Consumer Price Index increases by a yearly 5.01% in December 2017

Inflation recorded a yearly rate of 5.01% in December 2017 from December 2016 as indicated by 
the Central Administration of Statistics’ Consumer Price Index (CPI). The largest annual increase 
in inflation by category was registered by clothing and footwear recording a yearly 17.43% rise 
from December 2016. It was followed by water, electricity, gas, and other fuels prices which 
increased by a yearly 8.91% in December 2017. Moreover, alcoholic beverages and tobacco 
and old rent also witnessed a yearly increase of 7.63% and 7.11%, respectively. Communication 
prices, on the other hand, witnessed the lowest increase of 0.82% on a yearly basis in December 2017. 

On a month-on-month basis, inflation recorded a 0.83% increase in December 2017 from 
November 2017, with water, electricity, gas, and other fuels prices recording a monthly rise of 
2.56%. Moreover, recreation and culture prices recorded a monthly rise of 1.78%. On the other 
hand, communication and health prices did not record any change on a month-on-month basis. 

On a geographical basis, North Lebanon witnessed the largest month-on-month increase in 
CPI by 1.47%, followed by Nabatieh and Mount Lebanon with a monthly increase of 0.97% and 
0.77%, respectively. Bekaa and South Lebanon reported a month-on-month increase in CPI by 
0.71% and 0.50% respectively, while Beirut witnessed the lowest month-on-month increase of 0.43%.

Bankmed - Market & Economic Research Division 6
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BDL’s total reserves 
including gold, reached 
USD 55.4 billion as at 
end-January 2018.

The Central Bank’s assets reach USD 123.4 billion as at end-January 2018 with USD 12.4 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-January 2018 reported total assets 
of USD 123.4 billion, recording a yearly 19.1% increase from end-January 2017.

As at end-January 2018, gold stood at USD 12.4 billion increasing by 11.5% when compared 
to the same month in 2017, while foreign assets recorded a yearly 4.6% increase to reach 
USD 43.0 billion. Moreover, loans to the local financial sector increased by a yearly 129.6% to 
reach USD 14.4 billion as at end-January 2018 from USD 6.3 billion as at end-January 2017.

On the liabilities front, BDL reported an increase of 22.6% year-on-year in financial sector deposits 
to reach USD 102.0 billion, accounting for about 83% of total liabilities along with a yearly 9.6% 
drop in public sector deposits, which amounted to USD 6.4 billion as at end-January 2018.

Bankmed - Market & Economic Research Division 7
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Local currency term 
deposits “M2” increased 
by USD 139 million during 
the week of January 11-18, 
2018 to reach
USD 52.498 billion.

Deposits denominated in foreign currencies increase by USD 90 million during the week 
of January 11-18, 2018

On the monetary front, the overall money supply “M4” increased by USD 237 million during the 
week of January 11-18, 2018 to USD 144.931 billion, while the non-banking sector treasury bills 
portfolio increased by USD 9 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.94% 
(or USD 197 million) during the aforementioned week to USD 6.506 billion. In parallel, local 
currency term deposits “M2” increased by USD 139 million during the same week to stand at 
USD 52.498 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 336 million 
during the mentioned week to around USD 45.992 billion, while deposits denominated in foreign 
currencies (M3-M2) increased by USD 90 million during the week to reach USD 85.247 billion.
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