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The primary balance, 
which excludes debt 
service payments, 
registered a surplus of 
USD 1,576 million in 
January-October 2017, 
compared to a surplus 
of USD 571 million 
registered in January-
October 2016.

Fiscal deficit narrows by a yearly 25% in the first ten months of 2017

Lebanon’s total fiscal deficit reached USD 2,496 million in January-October 2017, decreasing by 
a yearly 25% from USD 3,327 million deficit recorded in the first ten months of 2016. Moreover, the 
deficit accounted for 20.6% of total expenditures, including treasury withdrawals, compared to 28.2% 
registered in the first ten months of 2016. Remarkably, the narrowing down of the deficit reflects a yearly 
13.7% (or USD 1,161 million) increase in total government revenues, including treasury resources 
outweighing the 2.8% yearly increase in total government expenditures (or USD 330 million).

In parallel, the primary balance, which excludes debt service payments, registered a surplus of 
USD 1,576 million in January-October 2017, compared to a surplus of USD 571 million registered in 
January-October 2016, thereby expanding by a yearly 176%.

Source: Ministry of Finance, Bankmed Research 
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Treasury withdrawals 
recorded a 23.3% 
decrease over the period  
January-October 2017 
(around USD 327 million) 
to reach USD 1,077 million. 
This decrease is mainly 
attributed to a 47% 
decrease in transfers
to municipalities
(or USD 327 million).

Budget revenues 
amounted to
USD 8,952.6  mi l l ion 
in  the first ten months 
of 2017, increasing by a 
yearly 12.9% from
USD 7,932.5 million 
recorded in the same 
period last year.

Total budget revenues witnessed a yearly 12.9% increase in the first ten months of 2017 amounting 
to USD 8,952.6 million of which USD 7,264 million were tax revenues, registering a yearly increase 
by 17.7%. This is mainly attributed to a 40.7% yearly increase in income tax revenues in January-
October 2017 reaching USD 2,605 million up from USD 1,851 million recorded in the same period 
last year. In particular, tax revenues from corporate profits witnessed an 86.5% yearly increase in 
the first nine months of 2017 totaling USD 1,364 million. This rise in income tax revenues reflects a 
one-off tax payment on the profits that the banks generated from the swap operations conducted 
by BDL in 2016. As for the receipts of interest income tax and salaries and wages, they witnessed 
a yearly increase of 8.9% and 8.8% in the first ten months of 2017 reaching USD 501 million and 
USD 496 million, respectively. With regard to VAT, it reached USD 2,060 million in January-October 
2017, hereby increasing by a yearly 7.4%. Furthermore, non-tax revenues witnessed an 4.3% yearly 
decrease to reach USD 1,688 million. This decrease is mainly due to a 27.7% fall in Telecom revenues 
to stand at USD 714 million. Treasury resources increased by a yearly 27% (or USD 141 million) over 
the period January-October 2017 to reach USD 667 million.

With respect to spending, budget expenditures increased by a yearly 6.3% to reach USD 11,037.8 million in 
the first ten months of 2017. This increase in public spending is reflected by a yearly 51.4% increase 
in transfers to EDL which amounted to USD 1,079 million in the first ten months of 2017. As for 
interest payments on the debt, it reached USD 3,929.6 million in January-October 2017 increasing 
by a year-on-year 4.7%. Moreover, treasury withdrawals recorded a 23.3% decrease over the same 
aforementioned period (around USD 327 million) to reach USD 1,077 million. This decrease in treasury 
withdrawals is mainly attributed to a 47% decrease in transfers to municipalities (around USD 327 million).



LEBANON WEEKLY REPORT

Feb. 23, 2018

ECONOMY

Bankmed - Market & Economic Research Division 3
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Cement deliveries 
reached 5,149 thousand 
tons during 2017, while 
construction permits 
reached 11,935 thousand 
square meters  during the 
same period.

Cement deliveries and construction permits drop by a yearly 2.2% and 2.4% respectively in 2017

In the real estate sector, statistical data on the levels of cement deliveries and construction 
permits is an indication of how real estate supply activities adjust to demand trends within the sector.

The coincident indicator of building activity, cement deliveries, recorded a yearly decrease of 
2.2% in 2017, reaching 5,149 thousand tons when compared to 5,264 thousand tons delivered in 
2016. As for construction permits, the main indicator of ongoing real estate supply, it amounted 
to 11,935 thousand square meters (sqm.) in 2017, down from 12,234 thousand sqm. reported 
during the same period in 2016, thereby decreasing by a yearly 2.4%.



LEBANON WEEKLY REPORT

Feb. 23, 2018

Source: BDL, Bankmed Research

ECONOMY

The Coincident Indicator increases by 8.8% on a yearly basis in December 2017

The Coincident Indicator, the composite indicator of economic activity in Lebanon monitored 
by the Central Bank, reached 317.8 points in December 2017, increasing by 8.8% from 292.2 
points recorded in December 2016 and reporting a monthly decrease of 1.9% when compared 
to November 2017.

Overall, during the period extending from December 2016 to November 2017, the Coincident Indicator 
recorded seven monthly increases: from January until April 2017 and July, October, and November 
2017 .

The Coincident Indicator is an average of eight weighted economic indicators including electricity 
production, cement deliveries, cleared checks, money supply M3, passenger flows, imports of 
petroleum derivatives, total imports, and exports.

The Coincident Indicator 
registered 317.8 points 
in December 2017, going 
up by a yearly 8.8% from 
292.2 points registered in 
December  2016.

Bankmed - Market & Economic Research Division 4
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The Central Bank’s assets reach USD 122.7  billion as at mid-February 2018 with 
USD 12.5 billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-February 2018 reported total 
assets of USD 122.7 billion, recording a yearly 18.5% increase from mid-February 2017. 

As at mid-February 2018, gold stood at USD 12.5 billion increasing by 10.6% when compared to the 
same period in 2017, while foreign assets recorded a yearly 5.5% increase to reach USD 43.2 billion. 
Moreover, loans to the local financial sector increased by a yearly 133.3% to reach USD 14.7 billion as at 
mid-February 2018 from USD 6.3 billion as at mid-February 2017.

On the liabilities front, BDL reported an increase of 20.6% year-on-year in financial sector deposits to 
reach USD 100.3 billion, accounting for about 82% of total liabilities along with a yearly 5.1% increase in 
public sector deposits, which amounted to USD 7.3 billion as at mid-February 2018.

BDL’s total reserves 
including gold, reached 
USD 55.7 billion as at 
mid-February 2018.

Bankmed - Market & Economic Research Division 5
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Deposits denominated in foreign currencies increase by USD 17 million during the week 
of February 1-8, 2018

On the monetary front, the overall money supply “M4” decreased by USD 68 million during the week of 
February 1-8, 2018 to USD 145.358 billion, while the non-banking sector treasury bills portfolio decreased 
by USD 65 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 0.97% (or 
USD 65 million) during the aforementioned week to USD 6.667 billion. In parallel, local currency term 
deposits “M2” decreased by USD 19 million during the same week to stand at USD 52.809 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 46 million 
during the mentioned week to reach USD 46.141 billion, while deposits denominated in foreign currencies 
(M3-M2) increased by USD 17 million during the week to reach USD 85.371 billion.

Local currency term 
deposits “M2” decreased 
by USD 19 million during 
the week of February
1-8, 2018 to reach
USD 52.809 billion.
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