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The primary balance, 
which excludes debt 
service payments, 
registered a surplus of 
USD 1,442 million in 
January-November  2017, 
compared to a surplus 
of USD 159 million 
registered in January-
November 2016.

Fiscal deficit narrows by a yearly 23.4% in the first eleven months of 2017

Lebanon’s total fiscal deficit reached USD 3,375 million in January-November 2017, decreasing by a 
yearly 23.4% from USD 4,404 million deficit recorded in the first eleven months of 2016. Moreover, the 
deficit accounted for 24.8% of total expenditures, including treasury withdrawals, compared to 32.6% 
registered in the first eleven months of 2016. Remarkably, the narrowing down of the deficit reflects 
a yearly 12.5% (or USD 1,142 million) increase in total government revenues, including treasury 
resources outweighing the 0.8% yearly increase in total government expenditures (or USD 113 million).

In parallel, the primary balance, which excludes debt service payments, registered a surplus of 
USD 1,442 million in January-November 2017, compared to a surplus of USD 159 million registered 
in January-November 2016, thereby expanding by a yearly 176%. 

Source: Ministry of Finance, Bankmed Research 
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Budget revenues 
amounted to
USD 9,555 million in 
the first eleven months 
of 2017, increasing by 
a yearly 11.8% from 
USD 8,550 million 
recorded in the same 
period last year.

Treasury withdrawals 
recorded a 37.9% 
decrease over the period  
January-November 2017 
(or USD 689 million) to 
reach USD 1,129 million. 
This decrease is mainly 
attributed to a 62% 
decrease in transfers 
to municipalities (or 
USD 610 million).

Total budget revenues witnessed a yearly 11.8% increase in the first eleven months of 2017 amounting 
to USD 9,555 million of which USD 7,715 million were tax revenues, registering a yearly 17.3% 
increase. This is mainly attributed to a 40.3% yearly increase in income tax revenues in January-
November 2017 reaching USD 2,694 million up from USD 1,920 million recorded in the same period 
last year. In particular, tax revenues from corporate profits witnessed an 86.4% yearly increase in 
the first eleven months of 2017 totaling USD 1,381 million. This rise in income tax revenues reflects 
a one-off tax payment on the profits that the banks generated from the swap operations conducted 
by BDL in 2016. As for the receipts of interest income tax and salaries and wages, they witnessed a 
yearly increase of 8.4% and 8.7% in the first eleven months of 2017 reaching USD 545 million and 
USD 501 million, respectively.

With regard to VAT, it reached USD 2,181 million in January-November 2017, hereby increasing 
by a yearly 7.4%. Furthermore, non-tax revenues witnessed an 6.7% yearly decrease to reach 
USD 1,840 million. This decrease is mainly due to a 33.7% fall in Telecom revenues to stand at 
USD 714 million. Treasury resources increased by a yearly 24% (or USD 136 million) over the 
period January-November 2017 to reach USD 703.4 million.

With respect to spending, budget expenditures increased by a yearly 6.9% to reach USD 12,506 million 
in the first eleven months of 2017. This increase in public spending is reflected by a yearly 40.3% 
increase in transfers to EDL which amounted to USD 1,150 million in the first eleven months of 2017. As 
for interest payments on the debt, it reached USD 4,632 million in January-November 2017 increasing 
by a year-on-year 5.9%. Moreover, treasury withdrawals recorded a 37.9% decrease over the same 
aforementioned period (or USD 689 million) to reach USD 1,129 million. This decrease in treasury 
withdrawals is mainly attributed to a 62% yearly decrease in transfers to municipalities (or USD 610 million).
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The average rate per room at Beirut hotels reaches USD 151 in 2017, up by a yearly 6.9%

An analysis of the hotel sector performance for 2017 released by Ernst & Young's benchmark survey 
indicates that hotel occupancy rate in Beirut stood at 63.7% in 2017, up from 59.4% in 2016 and 
higher than the MENA average of 62.2%. The highest hotel occupancy rate was witnessed in Dubai 
at 77.7%, followed by Abu Dhabi and Ras Al-Khaimah by 77.1% and 74.5%, respectively. Hotels in 
Madina, on the other hand, witnessed the lowest occupancy rate of 49.1% in 2017.

As for the average rate per room at Beirut hotels, it witnessed a yearly 6.9% increase in 2017 to reach 
USD 151 standing below the regional average rate per room of USD 186.5, which slightly declined 
by 3.5% from 2016. Moreover, Cairo, Abu Dhabi, and Amman witnessed the least expensive average 
rate per room within the region at an average of USD 85, USD 120, and USD 142, respectively.
 
Furthermore, the revenues per available hotel room in Beirut were recorded at USD 96 in 2017, up 
from USD 84 reported during 2016, thereby increasing by a yearly 14.3% and posting the second 
highest increase in the region behind Cairo which witnessed a 78% increase in its revenues per 
average room. Regionally, Dubai reported the highest revenues per available hotel room at 
USD 189 in 2017.

Hotel occupancy rate in 
Beirut stood at 63.7% in 
2017, up from 59.4% 
reported in 2016 and 
higher than the MENA 
average of 62.2%. 

Revenues per available 
hotel room in Beirut were 
recorded at USD 96 in 
2017, increasing by a 
yearly 14.3%. 
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As for Beirut hotel’s performance for December 2017, occupancy rates were slightly lower on a monthly 
basis at 54.3% from 54.4% recorded in November 2017. Moreover, revenues per available room were 
recorded at USD 84 in December 2017 up from USD 72 recorded in November 2017.

In December 2017 
alone, occupancy rates 
were slightly lower on a 
monthly basis at 54.3% 
from 54.4% recorded in 
November 2017.
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Airport passengers increase by a yearly 10.9% in January 2018

The total number of passengers (excluding transfers) at Beirut-Rafik Hariri International Airport (BIA) 
reached 597,500 passengers in January 2018, reporting a yearly 10.9% increase when compared to 
January 2017. The number of arriving passengers reached 273,128 in January 2018, up by a yearly 
10.7%, while the number of departing passengers rose by a yearly 11% to reach 324,372. The number 
of transiting passengers dropped to 268 in January 2018 from 458 reported in January 2017, thereby 
decreasing by a yearly 41.5%. 

A closer look on the aircraft activity in January 2018 shows that both landings and take-offs increased by 
0.7% each when compared to January 2017 to reach 2,680 planes. In addition, BIA processed 7,049 tons 
of Cargo in January 2018, up by a yearly 27.1% when compared to January 2017 of which 6,984 tons of 
freight and 64.8 tons of mail were processed.

The total number of arriving 
passengers reached 
273,128  in  January 
2018, up by a yearly  
10.7%, while the number 
of departing passengers 
rose by a yearly 11% to 
reach 324,372.
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Transfers to EDL reach USD 1,079.2 million in the first ten months of 2017, up by a 
yearly 51.5%

The Treasury transfers to Electricité du Liban (EDL) reached USD 1,079.2 million in the first ten months 
of 2017 compared to USD 712.4 million in the same period of 2016, hence, constituting a 51.5% yearly 
increase. Of the transfers to EDL, USD 9.7 million was allotted to cover debt service, USD 28.9 million 
were transferred to Electricity of Syria and USD 1,040.8 million to cover reimbursement of the oil suppliers: 
Kuwait Petroleum Corporation (KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers 
increased by a yearly 48.8% from USD 699.3 million in January-October 2016. The rise was mainly driven 
by higher average prices of crude oil at the time of the execution of the contracts and higher quantity of 
fuel and gas oil imports. 

According to the Ministry of Finance, out of a total oil bill of USD 1,062 million, EDL contributed 
by 2% to the cost of oil and gas purchases in the first ten months of 2017. In comparison to the 
previous year, EDL’s contribution was 6.6% in January-October 2016 out of a lower total bill of 
USD 749 million.

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving 
as an example of how structural problems within the country’s public finances remain flagrant. 
The transfers in the first ten months of 2017 amounted to 13.4% of primary expenditures 
(expenses excluding interest payments and debt service) which totaled USD 8,043 million. 
This share of transfers out of primary expenditures in the first ten months of 2017 is higher than 
the 9% share reported during the first ten months of 2016.

Of the transfers to EDL, 
USD 9.7 million was 
allotted to cover debt 
service, USD 28.9 million 
paid to Electricity of Syria 
and USD 1,040.8 million 
to cover reimbursement 
of the oil suppliers: Kuwait 
Petroleum Corporation 
(KPC) and Algeria’s 
Sonatrach.

Out of a total oil bill of 
USD 1,062 million, EDL 
contributed by 2% to the 
repayment of the two oil 
suppliers in the first ten 
months  of 2017.
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Deposits denominated in foreign currencies decrease by USD 73 million during the 
week of February 22-March 01, 2018

On the monetary front, the overall money supply “M4” increased by USD 427 million during the week of 
February 22-March 01, 2018 to USD 145.806 billion, while the non-banking sector treasury bills portfolio 
increased by USD 3 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 6.7% 
(or USD 433 million) during the aforementioned week to USD 6.921 billion. In parallel, local 
currency term deposits “M2” increased by USD 496 million during the same week to stand at 
USD 53.345 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 63 million 
during the mentioned week to around USD 46.423 billion, while deposits denominated in foreign 
currencies (M3-M2) decreased by USD 73 million during the week to reach USD 85.280 billion.

Local currency term 
deposits “M2” increased 
by USD 496 million during 
the week of February 22 
- March 1, 2018 to reach 
USD 53.345 billion.
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New car sales decrease by a yearly 4.8% in the first two months of 2018

According to the Association of Car Importers in Lebanon, the total number of new passenger cars sold 
in the country decreased by a yearly 4.8% reaching 4,744 cars in January-February 2018, compared 
to 4,982 cars reported during the same period in 2017. On a month-on-month basis, new registered 
passenger cars dropped by 9.4% when compared 2,489 cars sold in January 2018.

In terms of car sales by brand for the month of January 2018, Kia topped the list with the number of car 
sales with a total of 852 sold cars and a market share of 18%. It was followed by Toyota with 623 cars sold 
and a market share of 13.1% and Hyundai with 559 cars sold and a market share of 11.8%.

The total number of new 
passenger cars sold in 
the country decreased by 
a yearly 4.8% reaching 
4,744 cars in January-
February 2018, compared 
to 4,982 cars sold during 
January-February 2017.

Kia topped the list of 
passenger car sales with 
a total of 852 cars sold in 
January-February 2018. 
It was followed by Toyota 
(623), and Hyundai (559). 

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be used 
as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be guaranteed 
and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. All data contained 
herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. Bankmed, sal does not 
assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Ziad Hariri, Rita Nehme and Nadine Abdel Fattah


