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The primary balance, 
which excludes debt 
service payments, 
registered a surplus of 
USD 1,428 million in 
January-December 2017, 
compared to a surplus of 
USD 21 million registered 
in January-December 
2016.

Budget revenues 
amounted to 
USD 10,777 million in 
2017, increasing by a 
yearly 16.1% from 
USD 9,280 million 
recorded in 2016.

Fiscal deficit narrows by a yearly 24% in 2017

Lebanon’s total fiscal deficit reached USD 3,756 million in January-December 2017, 
decreasing by a yearly 24% from USD 4,944 million deficit recorded during the same period 
in 2016. Moreover, the deficit accounted for 24.4% of total expenditures, including treasury 
withdrawals, compared to 33.3% registered in January-December 2016. Remarkably, the 
narrowing down of the deficit reflects a yearly 17.1% (or USD 1,702 million) increase in total 
government revenues, including treasury resources outweighing the 3.5% yearly increase in 
total government expenditures  (or USD 514 million). 

In parallel, the primary balance, which excludes debt service payments, registered a surplus 
of USD 1,428 million in January-December 2017, compared to a surplus of USD 21 million 
registered in January-December 2016, thereby expanding by 68 times.

Total budget revenues witnessed a yearly 16.1% increase in 2017 amounting to USD 10,777 million 
of which USD 8,213 million were tax revenues, registering a yearly 16.8% increase. This is mainly 
attributed to a 39.4% yearly increase in income tax revenues in 2017 reaching USD 2,786 million up 
from USD 2,000 million recorded in 2016. In particular, tax revenues from corporate profits witnessed 
an 83.9% yearly increase in 2017 totaling USD 1,394 million. This rise in income tax revenues reflects 
a one-off tax payment on the profits that the banks generated from the swap operations conducted by 
BDL in 2016. As for the receipts of interest income tax and tax on salaries and wages, they witnessed a 
yearly increase of 10.5% and 9.5% in 2017 reaching USD 600 million and USD 509 million, respectively. 

Source: Ministry of Finance, Bankmed Research 

(in USD million)
Jan-Dec 

2016
Jan-Dec 

2017
Yearly Growth 

(%)

Total Revenues, of which: 9,923 11,625 17.1%

     Tax Revenues 7,030 8,213 16.8%

       o.w. Income, Profits, Capital Gains  2,000 2,787 39.4%

       o.w. VAT 2,145 2,306 7.5%

       o.w. Customs 1,404 1,435 2.2%

     Non-Tax Revenues 2,250 2,565 14.0%

       o.w. Telecom  1,265 1,284 1.5%

Total Expenditures, of which: 14,867 15,381 3.5%

       o.w. Transfers to EDL 927 1,328 43.3%

       o.w. Interest Payments on Debt 4,766 4,989 4.7%

Total Fiscal Deficit -4,944 -3,756 -24.0%

In % of total expenditures -33.3% -24.4%

Primary Balance 21 1,428
In % of total expenditures 0.1% 9.3%

Fiscal Deficit 
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Treasury withdrawals 
recorded a 32.2% 
decreasing over the period 
January-December 2017 
to reach USD 1,302 
million. This decrease is 
mainly attributed to a 60% 
decrease in transfers to 
municipalities (or 
USD 619 million).

With regard to VAT, it reached USD 2,306 million in 2017, hereby increasing by a yearly 7.5%. Furthermore, 
non-tax revenues witnessed an 14.0% yearly increase to reach USD 2,565 million of which USD 1,284 million 
from Telecom, registering a yearly 1.5% increase. Treasury resources increased by a yearly 31.7% over the 
period January-December 2017 to reach USD 847.2 million.

With respect to spending, budget expenditures increased by a yearly 8.7% to reach USD 14,078 million 
in 2017. This increase in public spending is reflected by a yearly 401 increase in transfers to EDL which 
amounted to USD 1,328 million in 2017. As for interest payments on the debt, it reached USD 4,989 million 
in January-December 2017 increasing by a year-on-year 4.7%. Moreover, treasury withdrawals recorded a 
32.2% decrease over the same aforementioned period to reach USD 1,302 million. This decrease in treasury 
withdrawals is mainly attributed to a 60% yearly decrease in transfers to municipalities (or USD 619 million).
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Personnel cost reaches USD 3,363 million in the first eight months of 2017

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for August 2017. According 
to the report, personnel cost - which is mainly constituted of basic salaries, indemnities, and 
allowances - totaled USD 3,363 million (LBP 5,069 billion) in January-August 2017, increasing by 
around USD 107 million y-o-y from USD 3,256 million (LBP 4,909 billion) during the same period 
in 2016, thereby rising by a yearly 3.3%.

In detail, basic salaries reached USD 1,555 million in the first eight months of 2017, recording a 
3% decrease y-o-y from January-August 2016. 

Out of this component, the basic salaries of military personnel amounted to USD 1,035 million 
(+4.1% y-o-y), those of education personnel decreased by 20% when compared to the first eight 
of 2016 and reached USD 337 million, while basic salaries of civil personnel increased by 
2.2% y-o-y to reach USD 152.6 million. Moreover, personnel cost constituted the largest 
component of primary expenditures, which represent current expenditures excluding interest 
payments, accounting for 67% during the aforementioned period.

Personnel cost totaled 
USD 3,363 million in 
January- August 2017, 
increasing by around 
USD 107 million y-o-y 
from USD 3,256 million 
in the same months of the 
previous year, thereby 
rising by a yearly 3.3%.

Personnel cost constituted 
the largest component 
of primary expenditures, 
which represent current
expenditures excluding
interest payments, 
accounting for 67% of the 
total.

Source: Ministry of Finance, Bankmed Research
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Total value of checks 
denominated in Lebanese 
currency amounted to 
USD 3,653 million in the 
first two months of 2018, 
indicating a 7.2% y-o-y 
increase, while checks 
denominated in foreign 
currencies recorded an 
annual 1.1% decrease to 
reach USD 7,434 million.

Bankmed - Market & Economic Research Division 4

The total value of cleared checks reaches USD 11,087 million in the first two months 
of 2018

The total value of cleared checks by the Central Bank of Lebanon reached USD 11,087 million 
in the first two months of 2018, recording a yearly increase of 1.4% from USD 10,929 million 
reported in during the same period in 2017.

A breakdown of the checks' clearing activity by currency shows that the total value of checks 
denominated in Lebanese currency amounted to USD 3,653 million in the first two months of 
2018 indicating a 7.2% year-on-year increase, while checks denominated in foreign currencies 
recorded an annual 1.1% decrease to reach USD 7,434 million in the first two months of 2018.

As for returned checks, their value increased by a yearly 17.5% recording USD 235 million in the 
first two months of 2018 up from USD 200 million reported during the same period in 2017.

Value of Cleared Checks
 (USD Million)

Jan- Feb 2013 Jan- Feb 2014 Jan- Feb 2015 Jan- Feb 2016 Jan- Feb 2017 Jan- Feb 2018

Value of Cleared Checks in LBP Value of Cleared Checks in Foreign Currencies

8,990

2,518 2,874 2,844 3,247 3,409 3,653

8,959 8,209 8,053 7,520 7,434

Value of Cleared Checks
(USD Million)

Source: ABL, Bankmed Research
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The Central Bank’s assets reach USD 122.8 billion as at end-March 2018 with 
USD 12.2 billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-March 2018 reported total assets of 
USD 122.8 billion, recording a yearly 20.5% increase from end-March 2017.

As at end-March 2018, gold stood at USD 12.2 billion increasing by 6.1% when compared to the 
same period in 2017, while foreign assets recorded a yearly 8.2% increase to reach USD 43.4 billion. 
Moreover, loans to the local financial sector increased by a yearly 175.9% to reach USD 16 billion as 
at end-March 2018 from USD 5.8 billion as at end-March 2017.

On the liabilities front, BDL reported an increase of 23.7% year-on-year in financial sector deposits to 
reach USD 100.7 billion, accounting for about 82% of total liabilities along with a yearly 0.7% drop in 
public sector deposits, which amounted to USD 6.6 billion as at end-March 2018.

BDL’s total reserves 
including gold, reached 
USD 55.6 billion as at 
end-March 2018.
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