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The cost of sending 
remittances from the 
US to Lebanon reached 
10.9% for a USD 200 
transfer and 5.77% for a 
USD 500 transfer. 

In absolute terms, the 
average cost of sending 
USD 500 from United 
Kingdom to Lebanon is 
USD 44.31, from Canada 
USD 37.52, from Germany 
USD 35.61, from Australia 
USD 35.34, and from 
France USD 33.16. 

Cost of sending remittances to Lebanon remains high in the second quarter of 2018 

Figures released by the World Bank show that the cost of sending remittances from the United States 
to Lebanon reached 10.9% in the second quarter of 2018 for a USD 200 transfer, compared to 11.29% 
reported during the first quarter of 2018. Moreover, the cost of sending USD 500 from the United 
States to Lebanon reached 5.77%, up from 5.96% reported during the first quarter of 2018. The cost 
includes the fee charged to the sender plus the exchange rate margin. It represents the average cost 
of transferring money through commercial banks and money transfer operators (MTOs).  In absolute 
terms, the cost of sending USD 200 and USD 500 from the United States to Lebanon 
reached USD 21.79 and USD 28.87, respectively, in the second quarter of 2018, compared 
to USD 22.59 and USD 29.82 in the first quarter of 2018.

Furthermore, the cost of sending remittances from Saudi Arabia to Lebanon reached 4.73% in the 
second quarter of 2018 for a transfer of SAR 750 (USD 200) compared to 4.95% reported in the first 
quarter of 2018. In addition, the cost of sending SAR 1,875 (USD 500), from Saudi Arabia to Lebanon 
reached 2.22% in the second quarter of 2018 up from 2.16% reported during the first quarter of 2018. 
In nominal terms, the cost of sending USD 200 and USD 500 from Saudi Arabia to Lebanon was 
USD 9.46 and USD 11.10 respectively, in the second quarter of 2018, compared to 
USD 9.89 and USD 10.78 reported during the first quarter of 2018. 

  Source: World Bank, Bankmed Research
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Total imports decreased 
by a yearly 3% to reach 
USD 7,967 million in 
the first five months of 
2018, while total exports 
increased by 9.9% to 
reach USD 1,325 million.

Trade deficit narrows by 5.2% in the first five months of 2018

Lebanon’s foreign trade deficit reached USD 6,642 million in the first five months of 2018, a 5.2% 
narrowing compared to a deficit of USD 7,004 million recorded during the same period in 2017. 
Exports increased by a yearly 9.9% in the first five months of 2018 to reach USD 1,325 million, while 
imports witnessed a yearly 3% drop to reach USD 7,967 million during the same mentioned period.

Source: Lebanese Customs, Bankmed Research 
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Source: Lebanese Customs, Bankmed Research

Imports from China 
accounted for the largest 
share (10.9%) of 
Lebanon’s total imports 
in the first five months of 
2018, while United Arab 
Emirates took the largest 
share of Lebanese 
exports over the same 
period accounting for 
12.5% of total exports.

In terms of country of origin, imports from China accounted for the largest share of Lebanon’s 
total imports with a share of 10.9% in the first five months of 2018 and a value of about 
USD 868 million, followed by Italy and Greece with respective shares of 8.7% and 7.9%. 
Moreover, with respect to Lebanon’s imports by type, imports of petroleum oils topped the list 
accounting for 15.4% of the total, followed by imported vehicles (5.8%), and pharmaceutical 
products (5.4%).

As for country of destination, United Arab Emirates took the largest share of exports from 
Lebanon over the same period, accounting for 12.5% of the total (USD 165.6 million), 
followed by Saudi Arabia with a 9.8% share (USD 130 million), and Switzerland with a 7.4% 
share (USD 98 million). Gold topped Lebanese exports accounting for 16.9% of the total and 
was followed by diamonds (7.1%).
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 Source: BDL, Bankmed Research

During the first five month 
of 2018, the balance of 
payments is a combination 
of USD 3,318  million 
surplus  recorded by the 
Central Bank and a
USD 2,869 million
deficit recorded by banks 
and financial institutions.

The changes of net foreign assets in the financial sector (balance of payments) record a 
surplus of USD 1,204 million in May 2018 alone

The changes of net foreign assets in the financial sector (balance of payments) registered 
a surplus of USD 1,204 million in May 2018 alone, compared to a deficit of USD 557 million 
reported in April 2018 and a deficit of USD 592 million recorded in May 2017.  

In the first five months of 2018, the BOP registered an aggregate surplus of USD 449 million, compared 
to a cumulative deficit of USD 358 million reported during the same period in 2017. The balance of 
payments during the first five month of 2018 is a combination of a USD 3,318 million surplus recorded 
by the Central Bank and a USD 2,869 million deficit recorded by banks and financial institutions. 
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BDL’s total reserves 
including gold, reached 
USD 55.7 billion as at 
end-June 2018.

The Central Bank’s assets reach USD 129.2 billion as at end-June 2018 with USD 11.5 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-June 2018 reported total assets 
of USD 129.2 billion, recording a yearly 22.9% increase from end-June 2017.

As at end-June 2018, gold stood at USD 11.5 billion remaining at around the same level 
reported during the same period in 2017, while foreign assets recorded a yearly 7.5% increase 
to reach USD 44.2 billion. Moreover, loans to the local financial sector increased by a yearly 
323% to reach USD 23.7 billion as at end-June 2018 from USD 5.6 billion as at end-May 2017.

On the liabilities front, BDL reported an annual increase of 26.3% in financial sector deposits to 
reach USD 106.7 billion, accounting for about 83% of total liabilities along with a yearly 11.9% 
increase in public sector deposits, which amounted to USD 6.5 billion as at end-June 2018.

Bankmed - Market & Economic Research Division 5
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Local currency term 
deposits “M2” decreased 
by USD 320 million 
during the week of June 
14-21, 2018 to reach 
USD 53.428 billion.

Deposits denominated in foreign currencies decrease by USD 190 million during the week 
of June 14-21, 2018

On the monetary front, the overall money supply “M4” decreased by USD 582 million during 
the week of June 14-21, 2018, to USD 147.234 billion, while the non-banking sector treasury 
bills portfolio increased by USD 73 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.48% 
(or USD 175 million) during the aforementioned week to USD 7.069 billion. In parallel, local 
currency term deposits “M2” decreased by USD 320 million during the same week to stand at 
USD 53.428 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) decreased by 
USD 145 million during the mentioned week to around USD 46.359 billion, while deposits 
denominated in foreign currencies (M3-M2) decreased by USD 190 million during the week to 
reach USD 86.448 billion.
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