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The primary balance, 
which excludes debt 
service payments, 
registered a deficit of 
USD 329.6 million in 
January-February 2018, 
compared to a surplus 
of USD 330.9 million 
reported in January-
February 2017.

Tax revenues amounted 
to USD 1,405.6 million 
in the first two months 
of 2018, increasing by 
a yearly 11.1% from 
USD 1,264.7 million 
recorded in the same 
period last year.

Fiscal deficit widens in the first two months of 2018 to reach 30.7% of total expenditures

Lebanon’s total fiscal deficit reached USD 865.1 million during the first two months of 2018, 
comparted to a deficit of USD 161.6 million reported during the same period in 2017 hence 
increasing by more than 4 times on a yearly basis. In addition, the deficit accounted for 30.7% 
of total expenditures. The widening of the deficit was mainly driven by a 40.4% yearly increase 
in total government expenditures to reach USD 2,817.8 million including treasury withdrawals 
of USD 433.3 million. In parallel, total government revenues, including treasury resources of 
USD 295.14, stood at USD 1,952.7 million increasing by a yearly 5.8%. Moreover, the primary 
balance, which excludes debt service payments, registered a deficit of USD 329.6 million 
in January-February 2018, compared to a surplus of USD 330.9 million reported in January-
February 2017.

Total budget revenues witnessed a yearly 4.3% decrease in the first two months of 2018 
amounting to USD 1,657.6 million of which USD 1,405.6 million where tax revenues registering 
a yearly increase by 11.1%. As for income tax revenues in January-February 2018, they 
reached USD 448.6 million up from USD 363.4 million recorded in the same period last year 
thereby increasing by a yearly 23.4%. With respect to tax revenues from corporate profits, 
they reported a modest year-on-year increase of 2% during the aforementioned period 
reaching USD 97.6 million. 

Source: Ministry of Finance, Bankmed Research  
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Treasury withdrawals 
recorded a 187.3% 
rise over the period 
January-February 2018 
(USD 282.5 million) 
to reach USD 433.3 
million. This surge is 
mainly driven by an 
increase in transfers to 
municipalities by 
USD 335.8 million to 
reach USD 341.7 million.

As for the receipts of interest income tax and salaries and wages, they witnessed a yearly increase of 62.9% 
and 15.8% in the first two months of 2018 reaching USD 164.1 million and USD 151.1 million, respectively. 
Moreover, VAT revenues reached USD 491 million in January-February 2018, hereby increasing by a yearly 
8.9%. Non-tax revenues witnessed a 46.1% yearly decrease to reach USD 252 million. This decrease was 
mainly due to a 72.9% fall in Telecom revenues which stood at USD 72 million in the first two months of 2018. 
In addition, treasury resources increased by USD 182.4 million over the period January-February 2018 to 
reach USD 295.1 million.

With respect to spending, budget expenditures increased by a yearly 28.5% to reach USD 2,384.5 million 
in the first two months of 2018. This increase in public spending is mainly reflected by a 9.1% increase in 
interest payments on the debt to reach USD 511.4 million as well as a 3.4% year-on-year increase in transfers 
to EDL, which stood at USD 212.1 million in January-February 2018. Moreover, treasury withdrawals recorded 
a 187.3% year-on-year increase reaching USD 433.3 million in the first two months of 2018 compared to 
USD 150.8 million reported during the same period in 2017. This was mainly driven by an increase in 
transfers to municipalities by USD 335.8 million to reach USD 341.7 million.
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Source: Real Estate Registry, Bankmed Research

The value of property 
sales transactions reached 
USD 3,872.8 million 
in January-June 2018, 
decreasing by a yearly 
14% in comparison with 
January-June 2017. In 
fact, the largest drop in 
value was reported in 
North Lebanon (35%), 
followed by Baabda 
(25%) and Nabatieh 
(19.4%).

In terms of transactions’ 
volume by region, 
Baabda reported the 
largest yearly drop in the 
number of property sales 
by 24.3% in the first 
half of 2018, followed 
by North Lebanon and 
Kesserwan with a yearly 
decrease of 22.2% and 
21.7%, respectively.

The value and volume of property transactions decrease by a yearly 14% and 18.2% 
respectively in the first half of 2018

The latest figures released by the Directorate of Real Estate and Cadastre reveal that the value of 
property sales transactions stood at USD 3,872.8 million in January-June 2018, decreasing by a yearly 
14% in comparison to USD 4,503.8 million recorded in January-June 2017. This downward trend in 
value was accompanied by a yearly 18.2% decrease in the volume of transactions to reach 27,472 in 
January-June 2018 down from 33,584 reported during the same period in 2017. 

With regard to real estate transactions by region during the aforementioned period, only Kesserwan 
reported a rise in value of sold properties with an annual increase of 4.5%. In contrast, all other regions 
posted a decline in the value of property sales. The largest decline was posted in North Lebanon 
(35%), followed by Baabda (25%), and Nabatieh (19.4%).

In terms of transactions' volume by region, Baabda reported the largest yearly decrease in the number 
of property sales by 24.3% in the first half of 2018 amounting to 5,353 transactions, followed by North 
Lebanon and Kesserwan with a yearly decrease of 22.2% and 21.7%, respectively. Beirut reported 
a 15.4% yearly decrease in the volume of sold properties to stand at 2,062 in the first half of 2018. 
Finally, the average value of real estate transactions across all regions was estimated at USD 140,971 
increasing by a yearly 5.1%.
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Source: Beirut-Rafik Hariri International Airport, Bankmed Research

The total number of 
arriving passengers 
reached 1,965,396 in 
the first half of 2018, up 
by a yearly 9.7%, while 
the number of departing 
passengers rose by a 
yearly 8.9% to reach 
1,852,277.

Airport passengers increase by a yearly 9.3% in the first half of 2018

The total number of passengers (excluding transfers) at Beirut-Rafik Hariri International Airport (BIA) 
reached 3,817,673 passengers in the first half of 2018, reporting a yearly 9.3% increase when compared 
to the same period in 2017. The number of arriving passengers reached 1,965,396 in the first half of 
2018, up by a yearly 9.7%, while the number of departing passengers rose by a yearly 8.9% to reach 
1,852,277. The number of transiting passengers reached 2,085 during the aforementioned period up 
from 2,063 reported during the first half of 2017, thereby increasing by a yearly 1.1%.  

A closer look on the aircraft activity during the first half of 2018 shows that both landings and take-offs 
increased by 3.4% and 3.1% respectively, compared to same period in  2017 to reach 16,706 and 
16,654 planes respectively. In addition, BIA processed 48,915 tons of Cargo during the first half of 
2018, up by a yearly 9.8% when compared to the same period in 2017, of which 48,539 tons of freight 
and 376 tons of mail were processed.
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The Central Bank’s assets reach USD 130.8 billion as at mid-July 2018 with USD 11.4 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-July 2018 reported total assets 
of USD 130.8 billion, recording a yearly 20.8 % increase from mid-July 2017.

As at mid-July 2018, gold stood at USD 11.4 billion reporting a 1.8% growth when compared 
with the same period in 2017, while foreign assets recorded a yearly 4.2% increase to reach 
USD 44.4 billion. Moreover, loans to the local financial sector increased by a yearly 341.1% to 
reach USD 24.7 billion as at mid-July 2018 from USD 5.6 billion as at mid-July 2017.

On the liabilities front, BDL reported an annual increase of 23.8% in financial sector deposits to 
reach USD 108.2 billion, accounting for about 83% of total liabilities along with a yearly 4.8% 
increase in public sector deposits, which amounted to USD 6.6 billion as at mid-July 2018.

Bankmed - Market & Economic Research Division 5

BDL’s total reserves 
including gold, reached 
USD 55.8 billion as at 
mid-July 2018.
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Deposits denominated in foreign currencies decrease by USD 312 million during the week of 
June 28-July 05, 2018

On the monetary front, the overall money supply “M4” decreased by USD 178 million during the 
week of June 28-July 05, 2018 to USD 147.674 billion, while the non-banking sector treasury 
bills portfolio increased by USD 40 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by USD 1 million 
during the aforementioned week to USD 7.522 billion. In parallel, local currency term deposits “M2” 
increased by USD 94 million during the same week to stand at USD 53.701 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by 
USD 94 million during the mentioned week to around USD 46.178 billion, while deposits 
denominated in foreign currencies (M3-M2) decreased by USD 312 million during the week to 
reach USD 86.545 billion.
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Local currency term 
deposits “M2” increased 
by USD 94 million during 
the week of June 28-July 
05, 2018 to reach
USD 53.701 billion.


